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CITY COUNCIL AGENDA

July 27, 2016
6:30 PM
City of Norwood Young America,
310 West Elm Street, PO Box 59, NYA MN 55368
(952) 467-1800

SPECIAL MEETING - 6:00 P.M.
CITY HALL LARGE CONFERENCE

ROOM

Call Meeting of City Council to Order
Approve Agenda
Introductions, Presentations, Proclamations, Awards, and Public Comment (Individuals may
address the City Council about any non-agenda item of concern. Speakers must state their name, address, and limit
their remarks to three minutes. The City Council will not take official action on these items, but may refer the matter to
staff for a future report or direct that the matter be scheduled for a future meeting agenda.)
Consent Agenda (NOTE TO THE PUBLIC: All those items listed as part of the Consent Agenda will be approved
by a single motion, unless a request to discuss one of those items is made prior to that time. Anyone present at the
meeting may request an item to be removed from the consent agenda. Please inform the Council when they approve the
agenda for this meeting.)

. Old Business

. New Business

6.1 Future Capital Improvement Projects

Council Member Reports

Mavor’s Report

Adjournment
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TO: Honorable Mayor Diedrick and City Council Members
FROM: Steven Helget, City Administrator
DATE: July 27, 2016

SUBJECT: Future Capital Improvement Projects

In respect to MNnDOT’s planned 2020 Mill & Overlay Project of Highway 212, Carver
County has submitted a Safe Routes to Schools grant application to the Metropolitan
Council for installation of an underpass on Highway 212. The grant application has
been submitted and it will take until about October of this year for the application review
and award process. The maximum grant award is $1 million and the estimated cost of
installing an underpass is about $1.5 million. If awarded the maximum eligible grant,
the local (City) match would be about $500,000.

At a special City Council meeting held on June 22" the Council discussed whether or
not the Highway 212 underpass project should be included in the City’s future capital
improvement projects and if it should be given priority over other projects. The Council
identified the following specific questions to be addressed: 1) what is actual estimated
cost; 2) what is the precise location; 3) what financial impacts will there be to the City;
and 4) whether or not the City would be obligated to accept the grant if awarded it.
These questions will be reviewed at the meeting.

Enclosed is list of possible capital improvement projects with cost estimates that have
been discussed in the past, sample amortization schedules for bonding the Highway
212 underpass project, and current debt obligation charts. On the last page labeled
Annual Debt Service Requirements, the Government Debt Service Requirements graph
illustrates (color purple) the addition of the debt obligation if the underpass project was
completed.
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City of Norwood Young America, MN

$550,000 Highway 212 Project Financing, Series 2020
Assumes Current Market Non-rated Rates plus 100bps
10 and 15 Year Repayment

Sources & Uses

Dated 02/01/2020 | Delivered 02/01/2020

Sources Of Funds

Par Amount of Bonds $550,000.00
Total Sources $550,000.00
Uses Of Funds

Costs of Issuance 18,000.00
Deposit to Project Construction Fund 530,000.00
Rounding Amount 2,000.00
Total Uses $550,000.00
NYA - Hwy 212 10 yr | SINGLE PURPOSE | 7/15/2016 | 11:11 AM
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City of Norwood Young America, MN

$550,000 Highway 212 Project Financing, Series 2020
Assumes Current Market Non-rated Rates plus 100bps
10 Years

Debt Service Schedule

Levy (105%)
Date Principal Coupon Interest Total P+l
02/01/2020 - - - - -
02/01/2021 50,000.00 1.500% 13,510.00 63,510.00 66,685.50
02/01/2022 50,000.00 2.000% 12,560.00 62,560.00 65,688.00
02/01/2023 50,000.00 2.200% 11,560.00 61,560.00 64,638.00
02/01/2024 55,000.00 2.300% 10,460.00 65,460.00 68,733.00
02/01/2025 55,000.00 2.450% 9,195.00 64,195.00 67,404.75
02/01/2026 55,000.00 2.500% 7,847.50 62,847.50 65,989.88
02/01/2027 55,000.00 2.550% 6,472.50 61,472.50 64,546.13
02/01/2028 60,000.00 2.650% 5,070.00 65,070.00 68,323.50
02/01/2029 60,000.00 2.800% 3,480.00 63,480.00 66,654.00
02/01/2030 60,000.00 3.000% 1,800.00 61,800.00 64,890.00
Total $550,000.00 - $81,955.00 $631,955.00 $663,552.75
Yield Statistics
Bond Year Dollars $3,130.00
Average Life 5.691 Years
Average Coupon 2.6183706%
Net Interest Cost (NIC) 2.6183706%
True Interest Cost (TIC) 2.6101811%
Bond Yield for Arbitrage Purposes 2.6101811%
All Inclusive Cost (AIC) 3.2567169%
IRS Form 8038
Net Interest Cost 2.6183706%
Weighted Average Maturity 5.691 Years
NYA - Hwy 212 10 yr | SINGLE PURPOSE | 7/15/2016 | 11:11 AM
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City of Norwood Young America, MN

$550,000 Highway 212 Project Financing, Series 2020
Assumes Current Market BQ Non-Rated Rates plus 100bps

15 Years

Debt Service Schedule

Levy (105%)

Date Principal Coupon Interest Total P+l
02/01/2020 - - - - -
02/01/2021 30,000.00 1.900% 15,640.00 45,640.00 47,922.00
02/01/2022 30,000.00 2.000% 15,070.00 45,070.00 47,323.50
02/01/2023 30,000.00 2.200% 14,470.00 44,470.00 46,693.50
02/01/2024 35,000.00 2.300% 13,810.00 48,810.00 51,250.50
02/01/2025 35,000.00 2.450% 13,005.00 48,005.00 50,405.25
02/01/2026 35,000.00 2.500% 12,147.50 47,147.50 49,504.88
02/01/2027 35,000.00 2.550% 11,272.50 46,272.50 48,586.13
02/01/2028 35,000.00 2.650% 10,380.00 45,380.00 47,649.00
02/01/2029 35,000.00 2.800% 9,452.50 44,452.50 46,675.13
02/01/2030 40,000.00 3.000% 8,472.50 48,472.50 50,896.13
02/01/2031 40,000.00 3.100% 7,272.50 47,272.50 49,636.13
02/01/2032 40,000.00 3.250% 6,032.50 46,032.50 48,334.13
02/01/2033 40,000.00 3.450% 4,732.50 44,732.50 46,969.13
02/01/2034 45,000.00 3.650% 3,352.50 48,352.50 50,770.13
02/01/2035 45,000.00 3.800% 1,710.00 46,710.00 49,045.50
Total $550,000.00 - $146,820.00 $696,820.00 $731,661.00

Yield Statistics

Bond Year Dollars
Average Life
Average Coupon

Net Interest Cost (NIC)
True Interest Cost (TIC)

Bond Yield for Arbitrage Purposes

All Inclusive Cost (AIC)

IRS Form 8038

$4,690.00
8.527 Years
3.1304904%

3.1304904%
3.1043679%
3.104367%%
3.5646204%

Net Interest Cost

3.1304904%

Weighted Average Maturity 8.527 Years
NYA - Hwy 212 15 yr | SINGLE PURPOSE | 7/15/2016 | 11:11 AM
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